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Greening    
the financial 

system

In 2018 the European Commission adopted an action plan 
on financing sustainable growth:

1) Re-orientate capital flows towards a more 
sustainable economy,
• EU Taxonomy for green, sustainable activities 
• Creating an EU Green Bond Standard and labels for 

green financial products
• Fostering investment in sustainable projects
• Incorporating sustainability in financial advice
• Developing sustainability benchmarking

2) Mainstream sustainability into risk management, 

3) Foster transparency and long-termism. 

https://ec.europa.eu/info/business-economy-euro/banking-and-finance/sustainable-finance/eu-green-bond-standard_en
https://ec.europa.eu/info/business-economy-euro/banking-and-finance/sustainable-finance/eu-climate-benchmarks-and-benchmarks-esg-disclosures_en


Greening    
the financial 

system
(1) the Central Banks and Supervisors Network 

for Greening the Financial System (NGFS); 

(2) the Coalition of Finance Ministers for 
Climate Action; and 

(3) the European Commission’s International 
Platform on Sustainable Finance; 

(4) European Banking Authority (EBA).

The emergence of an international 
sustainable finance sector: 



Roadmap for 
Banks:

Main workstream of the 
Climate Bank Roadmap EIB 

Source: European Investment Bank
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EU Taxonomy Additionality

A common language for 
investors, issuers, 
policymakers...

WHY: Fundamental to direct 
investments towards 

sustainable projects and 
activities.

Addressing market failures or 
sub-optimal investment 

situations 

WHY: Support investments 
which could not obtain 

financing / not in full / would 
have been carried out later.

Mainstreaming sustainability 
into risk management and 

building economic 
assessment, including the use 
of a shadow cost of carbon.

WHY: Assure that the benefit 
to society of a project 

outweighs the costs, including 
all externalities 

Economic 
Appraisal &

Risk 
assessments
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EU Taxonomy

ü Shift capital flows away from activities that have negative social 
and environmental consequences

ü Better assess and manage financial risks resulting from e.g. 
climate change and environmental damage

ü Direct finance towards economic activities that have genuine 
long-term benefits for society.

Taxonomy Regulation establishes six environmental objectives:

1. Climate change mitigation

2. Climate change adaptation

3. The sustainable use and protection of water and marine 

resources

4. The transition to a circular economy

5. Pollution prevention and control

6. The protection and restoration of biodiversity and ecosystems



Additionality

Source, Image: European Commission, 2020
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Economic 
Appraisal &

Risk 
assessments

Economic and 
Market 

Implications 
of Climate 

Change

Physical Risks, 
Transition 
Risks, and 

Opportunities

A Price on 
Carbon: 
Carbon 
Markets

Scenario 
Analysis
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BUILDING ON THE SUCCESS OF EFSI: FROM OUTCOMES TO IMPACT

EFSI       2015 - 2020

Source/Image: European Investment Bank, European Commission



Stimulating Extra Mile
encouraging the impact 
created with lower interest 

rates or other benefits

Length of time
Extended payback
period

Guarantee

schemes
collateral

Lower costs
Building on positive
cases of Sustainability

linked loans

11

ADDED VALUE FOR FINAL BENEFICIARIES

Source/Chart: European Investment Bank, Econ EIBIS



Aggregation, 
scalability and 

replicability 

Monitoring         
(the commitments made & 

access to this data)

Mandatory vs 
Voluntary basis

Risk‐sharing 
mechanisms

Learning &
Improving 

(1) A public 
commitment

Horizontal integration

(2) Deployment 
platforms

(3) Investment 
platforms

Pooling


